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	PRELUDE


Finance is an interesting game. It has several challenges. The major issues involved are:

1. Resource Mobilization

2. Resource Utilization
3. Protection of Resources
4. Distribution in the form of Returns to Shareholders  
Several avenues exist in resource mobilization. However one of the significant contributions is to innovate new and creative financial instruments to positively respond to the needs of investors. International Accounting Standards Board (IASB) London has done an excellent job in releasing an International Accounting Standard specifically on Financial Instruments. This nobel effort is an excellent logistic for the guidance of experts dealing with finance function. A successful capital market requires availability of variety of financial instruments-domestically and internationally. In this respect readers may research on the growth and development of events leading to availability of diversified financial instruments. The investors are of different types. Some are risk averse. They are always looking to risk-free financial instruments. Others strongly believe in taking risks. Their philosophy is: 
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“No risk no returns”. Accordingly the challenge with financial experts is to design financial instruments suited to the needs of variety of investors. This is a great challenge which ought to be met. 
	GDR CONCEPT


GDR stands for Global Depositary Receipt.
It represents a financial instrument used by private markets to raise capital denominated generally in US dollars or in other internationally accredited currency. This is also known as bank certificate issued in more than one country for shares in a foreign company. The shares are of domestic origin. However these are offered for sale globally through various banks or other capital market players. Accordingly GDR has enriched the capital market as a new financial instrument. 
There is a variety available in global capital market. Examples include American Depositary Receipt. (ADR), American Depositary Share (ADS), Chinese Depositary Receipt. (CDR), Depositary Receipt etc.  
	GDR: PAKISTAN’S EXPERIENCE


Pakistan has emerged as a growing player in foreign capital markets. This piece shares:

(a) OGDC’s recent experience in offer of GDRs in January 2007

(b) MCB Bank Ltd successful experience 

(c) Future plan relating to offering GDRs of United Bank Ltd, National Bank of Pakistan, Kot Addu Power Company Ltd. and Habib Bank Ltd.

These aspects are now briefly reviewed below: 

	OGDC: OIL & GAS DEVELOPMENT COMPANY


(a) Ten (10) percent of OGDC shares were offered on the London Stock Exchange through GDR and proposed retail offering. This was oversubscribed against an offer of Rs. 115 per GDR. The hope was to realize $ 811 million in January 2007. The Government accepted $ 800 plus. This has manifested the confidence of foreign investors in the economy of Pakistan. 
(b) Earlier MCB Bank Ltd was the first in the last ten years as any Pakistan company to get its GDR listed on the London Stock Exchange. One GDR equaled four ordinary shares and accounted for an inflow of Rs. 9 billion. High earnings growth of banks in Pakistan has been instrumental in motivational factors for sale of GDRs. The success of MCB GDRs offering encouraged the Government of Pakistan to offer GDRs of OGDC. 
(c) Now in future GDRs of United Bank Ltd, National Bank of Pakistan and Kot Addu Power Company and later Habib Bank Ltd are proposed to be offered. The plan is to complete the above process by June 30, 2007. The future augurs well in this respect. By Allah’s grace, Pakistan has been accepted as one of players in international capital market.






