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In the perspective of developing capital markets, ensuring sound performance of stock markets is a hot agenda. While there are several market indicators before selection of a country and later relevant stock market and eventually the selected script, the following two market indicators are very popular and are currently in use: 
1. EPS
	Earning Per Share
	=
	Net Profit/Per Share



2. PE RATIO
	Price Earning
	=
	Listed Market Price of the Share/EPS



While several considerations weigh before a foreign investor for selecting a country/region for investment, one of the critical ratios which predominantly plays an important role for a decision whether to invest or not is known as PE i.e. Price Earning Ratio. 
Broad guideline is that the cheapest stock market to invest is the one having the lowest PE levels.
Fortunately Pakistan appears to be the more attractive stock market viewed from the Regional PE levels as per following Table: 
REGIONAL PE LEVELS 
	S. No.
	Market
	PE

	1.
	China
	12.82

	2.
	Malaysia
	12.79

	3.
	India
	13.14

	4.
	Taiwan
	11.77

	5.
	Indonesia
	11.21

	6.
	Philippines
	11.21

	7.
	Thailand
	9.10

	8.
	Pakistan	
	6.25


Source: IFSL Research, Bloomberg,
Invest & Finance Securities Limited, Daily Advisor, May 27, 2010.  
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